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In essence, this meeting deals with the use of U.S. technology --mainly

compressor stat1ons , turb1nesand rotoes,-- in the Yama] gas pipelinex by
e EUPOEP AR
The basic questions are: a licence for the technology.

--What will be the effect of a U.S. sk denial of this technology

--=What is the 1ega1‘status of the Ticenses

--Khat will be the reaction of the s West Europeans if the U.S. were to

deny the'téchno1ogy?

Commerce, T easure, and State ared Beteer placed to judge the Tegal status of

the licenses . Sizcksmil

My own views on the other two questions are:

--Effect of denia] of technology

-1t will make the proaect more X costly

-The Sovieets and the West Europeans will try to use substitute technology

of unproven and probably poorer quality.

-Sihce the techpgology in question wgm is only needed during the last phase

of construction, its denial will not delay initial work. There are two

views on how Tong it will smsx take the Soviets and East‘Ruropeans to

{

develop substitufe‘components. The CIA view has been that it will take

two. years; some smweesmmimswiee industry sources are not’wm speaking in

terms_of five years to develop an inferior product. Resezmez In any

event it_seems_that the denial of UI.S. technology can_delay but not

hlock the-nroioect ..
PH-OCK—ENEe-—PFroJect-

-—*““““““—‘“*‘_~~”and"therefore“ﬂesé*profitabie.
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-- Reaction of Wegt Furopeans

U.S. Ambassadors. to Bonn and London have alreac

not to make license depial—y

the P=Hsh*crisis from 1tS OUtSet in order to aekimaex achieve a goal it

could™not reach by dipTomacy,xx namely to bTock the mpkepipeline.

-On the other hand, since we be1feve -hath the situation in Poland will get

mEpex WOrse (more repress1on more violence, cont1nued poss1b111ty of .
—eventually
bw®x Soviet intervention), it may be possible to br1ng the Europeans to

- shafe -our policy. Xfx

The key question theg then becomes: Can we delay' the skeis#am final decision

on U.S. licenses whthout running an

inordinate risk of having the technology trénsfered to the U.S.S.R. before wd

have time to act. If so, then that seems to be the prudent course to take.

If not, then we have to bite the hullet and decide whether we want to skmsksx

complicate and delay the-pipdléne tadly enough to
risk great irritation on the part of the West Furopeans
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